SARVODAYA NANO FINANCE LTD

DIRECTORS’” REPORT
Dear Shareholders,

Your Directors have great pleasure in presenting this Directors Report along with the Audited

Accounts for the year ended 31st March 2017.

PERFORMANCE REVIEW

As on March 31, 2017, the total paid up share capital of the Company was * 2511.79 lakhs, which
was held by 103 Sarvodaya Mutual Benefit Trusts (SMBTs) and Community based organisations.
The Company has started lending to the members of SHGs and individuals directly from 1st
March 2012 at its 92 branches. During the year, the branches have extended loans of '19,230.36
Lakhs. The loans granted to SMBTs till 2011-12 have been repaid or written off.

SUMMARY OF OPERATING RESULTS

(" in Lakhs)
YEAR ENDED
PARTICULARS
31.03.2017 31.03.2016

Income from operations for the year 910.77 860.40
Other Income 11.07 22.97
Total Income 921.84 883.37
Profit .be'fore Fmanc?al Expenses, Preliminary expenses, 485.93 435,81
Depreciation and Taxation
Less: Financial expenses 255.90 276.03
Opere}tlng profit before Preliminary expenses, Depreciation & 230.03 159.78
Taxation
Less: Depreciation, Preliminary expenses written off 3.52 1.33
Profit before Taxation 226.51 158.45
Less: Current tax 77.99 47.00

Provision relating to earlier years - 1.75

Deferred tax (0.50) 0.27
Profit after Taxation 149.02 109.43
Add: Balance brought forward - -
Profit available for appropriation 149.02 109.43

DIVIDENDS

No dividend is being recommended for the year ended 31st March 2017.




RESERVES

The total reserves and surplus has increased to "624.61lakhs as on 31-03-2017from '451.45lakhs as
on 31-03-2016.

DESCRIPTION OF THE COMPANY’S WORKING

Earlier the Company was extending loans to Sarvodaya Mutual Benefit Trusts (SMBTs) for
onward lending to women SHGs. After the guidelines of RBI in December 2011, it was decided
that the Company would directly lend to members of SHGs and other individuals through its
branches.

CHANGE IN NATURE OF BUSINESS IF ANY

NIL

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS
RELATE AND THE DATE OF THE REPORT

NIL

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN AND COMPANY’S
OPERATIONS IN FUTURE

None

INVESTMENT

NIL

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

The Company does not have subsidiary, joint venture or associate company

PUBLIC DEPOSITS

As per the Non-Banking Financial Companies (RBI Directions, 1998), the Directors hereby state
that the Company did not accept any public deposits during the year and did not have any public
deposits at the end of the year.

STATUTORY AUDITORS

AUDITORS’ REPORT

The Auditors’ report is annexed.



SHARE CAPITAL

There has been issue of 12,06,875 Equity Shares of 10 each during the year equivalent to
"1,20,68,750.

EXTRACT OF THE ANNUAL RETURN

Attached

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company does not carry out any manufacturing activity, but is engaged in activities of
promotion of rural livelihoods, the particulars regarding conservation of energy, technology
absorption and other particulars as required by the Companies (Accounts) Rules, 2014 are not
applicable

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The provisions of the Companies Act 2013 are not applicable. However, the employees of the
Company engage in several social activities like health camp, eye camp, awareness programmes,
supply of drinking water and conduct of community marriages in association with ASSEFA and
SMBTs.

BOARD OF DIRECTORS

The Board of the Company provides leadership and strategic guidance, objectively reviews
management decisions and exercises control over the Company

CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL

The appointment of Mr. R.Asokkumar as Chairman and Managing Director ends on 27-06-2017.
He is not seeking extension. He is also resigning from the Board after the above date. Mr. R.
Ramaswamy, Director and Ms. T.R.Prema, Director will be resigning from the Board with effect
from 25-06-2017. Ms. B. Raghini is being appointed as Managing Director from 28-06-2017. Mr.
Vijay Mahajan and Mr. L. Sridhar are being appointed as Directors.

DECLARATION BY AN INDEPENDENT DIRECTOR(S) AND RE- APPOINTMENT, IF ANY

Ms. Mona Dikshit has been appointed as Independent Directors with effect from 07-07-2014. Mr.
L. Sridhar is being appointed as Independent Director with effect from 24-06-2017. A declaration
by them that they meet the criteria of independence as provided in sub-section (6) of Section 149 of
the Companies Act, 2013 have been obtained.

BOARD STRUCTURE:

The Board comprises of non-executive directors with considerable experience in their respective
fields. The Company did not have any pecuniary relationships or material transactions with the
Directors during the year.



S. No. Name of Director Executive / Non- Executive
1. R. Asokkumar Executive
2. S. Loganathan Non - Executive
3. R. Ramaswamy Non-Executive, Independent
4. Mona Dikshit Non-Executive, Independent
5. T.R.Prema Non-Executive

The structure of the Board will undergo change as mentioned earlier.

NUMBER OF BOARD MEETINGS

The Meetings of the Board of Directors are scheduled with proper notice and agenda, with
explanatory notes being distributed in advance to the Board Members. The Board Meetings were
held six times in the year 2016-17.

COMMITTEES:

SHARE ALLOTMENT COMMITTEE

The Company has constituted Share Allotment Committee comprising of two members. The
Committee considers the various applications and makes allotment on pro rata basis periodically
which is confirmed by the Directors at the immediate subsequent Board meeting.

AUDIT COMMITTEE

The Company has constituted an Audit Committee. The Audit Committee considers the quarterly
and annual financial statements and places its report to the Board of Directors periodically.

EXECUTIVE COMMITTEE

The Company has constituted an Executive Committee to exercise powers of the Board of the
Directors, between regularly, scheduled Board meetings or when it was not practical or feasible
for the Board to meet. The Committee would meet on requirement and report the action taken to
the Board.

RISK MANAGEMENT COMMITTEE

The Company has constituted a Risk Management Committee to assist the Board in fulfilling its
responsibilities relating to risk management and compliance practices of the Company. The
Committee is responsible for understanding of areas where the Company is or may be, exposed to
risk and compliance issues and to review the adequacy and effectiveness of the Company’s
policies and procedures which relate to risk management and compliance, make
recommendations to the Board on the appropriate risk management reporting requirements and
advise to the Board on the Company level performance indicators and targets for risk
management and compliance activities.

NOMINATION & REMUNERATION COMMITTEE

The Company has constituted a Nomination and Remuneration Committee to assist the Board in
tulfilling its responsibilities relating to adoption of proper and fair HR practices.



PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186

Nil

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

Mr. R. Asokkumar is the Chairman and Managing Director of the Company as well as the
Chairman and Director of Sarva Jana Seva Kosh Limited (SJSK). Mr. Loganathan, Director of the
Company is also the Executive Director of Association for Sarva Seva Farms (ASSEFA). Mr. L.
Kumar, the son of Mr. Loganathan is the Managing Trustee of Sarva Seva Gramodhyog Samithi
(SSGS) and Whole Time Director of SJSK. The Company has several transactions with the above
parties. SJSK has invested in the equity of the Company and also has extended a line of credit of
Rs. Twenty five crores. Considerable time is spent by the CMD and COO of the Company in
managing the affairs of SJSK. The services of employees of Head Office SNFL are utilized for
receipt and dispatch of mails and visit to Bank branches for conducting transactions. Taking these
factors into account a certain percentage of the expenses incurred on the employees of the
Company is sought as reimbursement from SJSK. The Company has several employees of
ASSEFA on deputation in its ranks and the Provident Fund and Gratuity deductions are remitted
to ASSEFA. Besides, the Company has taken a few premises belonging to ASSEFA on rent for its
offices. The Company has also taken a premises on rent from Mr. L. Kumar. The details of
approvals obtained in the last AGM and actual transactions with these entities and Mr. L. Kumar
during 2016-17 are furnished below.

(Amount in *)

Approvals
obtained in Actuals for
AGM - 2016-17
2016-17
SJSK
- Investment receipt 12,500,000 12,000,000
- Loan receipt 100,000,000 55,000,000
- Loan repayment 50,000,000 67,000,000
- Interest and other charges payable/to be provided 40,000,000 24,583,043
- Other receipts for services 5,000,000 1,144,992
ASSEFA -
- Rent payment 900,000 480,000
- PF contribution payment 1,250,000 835,145
- Other payments for services 500,000 268,482
- Other receipts for services 25,00,000 -
SSGS
- PF contribution receipt 20,000 -
Mr. L. Kumar
- Rent paid 57,600 57,600
- Telephone Bill Paid 7,200 3,525




RISK MANAGEMENT POLICY

Risk is an unavoidable part of any business. Consequently, risk management is now an integral
and essential part of business planning. Risk management is the logical and systematic method of
identifying, analyzing, treating and monitoring the risks involved in any activity or process. The
objective of risk management is to identify risks and minimize their effects through improved
awareness of likelihood of occurrence and potential impact and implementation of appropriate
mitigation plans. Risk management should

e Dbe anintegral part of organizational processes.
e Dbe systematic and structured.

e create value.

¢ be dynamic and capable of improvement.

The Company is now lending to SHG members and individuals. While entertaining proposals
from them, their credit history is obtained from Credit Information Bureaus and are evaluated in
addition to the repayment capacity.

PARTICULARS OF EMPLOYEES

In accordance with the provisions of the Companies Act, 2013 read with the Companies
(Particulars of Employees) Rules, 1975 as amended, we have to report that during the year there
were no employees in this category.

MANAGERIAL REMUNERATION

Salaries and allowances paid during the period to the Chairman and Managing Director
amounted to 13,90,600 (Last year "13,07,213). The details are as follows:

(Amount in )

Particulars Curg:gic gﬁ% Last year (20}2;
Basic Pay 720,000 720,000
Dearness Allowance 196,800 196,800
House Rent Allowance 216,000 216,000
Conveyance 10,800 10,800
Medical Reimbursement 15,000 15,000
Fuel Expenses 26,400 26,400
Telephone Expenses 15,000 15,000
Incentive 190,600 107,213
Total 1,390,600 1,307,213

DIRECTORS RESPONSIBILITY STATEMENT

The Directors would like to inform the members that the audited accounts containing the financial
statement for the year ended 31st March, 2017 are in full conformity with the requirements of the
Companies Act, 2013 and they believe that the financial statements reflect fairly the form and
substance of the transactions carried out during the year. The Accounting operations are in
conformity with the applicable provisions of the Companies Act, 2013, the Reserve Bank of India
Act, Non-Banking Companies Directions and Accounting Standards issued by the Institute of



Chartered Accountants of India. These policies are detailed under the “ Accounting Policies” in the
Notes to Accounts.
Further, the Directors declare that:

The Annual Accounts have been prepared in consonance with the applicable accounting
standards.

The Accounting policies as applied by Directors are consistent, and prudent so as to give a true
and fair view of the Accounts of the Company.

Proper and sufficient care has been taken by them for maintenance of proper accounting Records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
Company and for detecting frauds and irregularities.

Accounts are prepared on a going concern concept basis.

ACKNOWLEDGEMENT

The Company is grateful for the co-operation and assistance extended by the Banks and financial
institutions and also wishes to place on record its appreciation for the employees for their
continuous and untiring efforts, hard work and dedication.

For and on behalf of the Board
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R.Ashokkumar
Chairman of the Board
Place: Chennai
Date: 24.06.2017
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INDEPENDENT AUDITORS' REPORT TO THE I';I'IEME-ERS OF
SARVODAYA NANO FINANCE LIMITED

Report on the financial statements

We have audited the accompanying financial statements -of SARVODAYA NANO FINANCE LIMITED {the
‘Company’],which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and loss, the Cash
Flow statement for the year then ended, and a summary of significant accounting policies and other explanatary
information,

Management’s responsibility for the financial statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (the "Act") with respect to the preparation of these financial statements that glve a true and fair view of the
financial position, financlal performance and cash flows of the company in accordance with the accounting
principles generally accepted in India, including the Accounting standards specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; sslection and application of appropriate
accounting  policies; making judgments and estimates that are reasonable and prudent; and design,

+ implementation and maintenance of adequate internal financial centrols, that were aperating effectively for
ensuring the accuracy and completeness of accounting records, relevant to the preparation and presentation of
the financial staterments that give a true and fair view and are free fram material misstatement, whether due to
frauvd orerrar. -

Auditor’s responsibility

Our respansibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are reguired to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the standards on auditing specified under section 143 (10} of the Act.
Those Standards require that we comply with ethical requirements and plan and perfarm the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit invalves performing procedures to obtain audit evidence about the amaunts and the disclosures in the
financial statements. The procedures sefected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud ar error. In making those risk
assessmants, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the company has in place an
acequate internal financial controls system over financial reporting and the operating effectiveness of such
controls, An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s directors, as well as evaluating the overall
presentation of the financial statements: We believe that the audit evidence we have gbtained Is sufficient and
appropriate to provide a basis for our audit pinion on the financial statements,

Opinion

In our opinion, and to the best of our information and according to the explanations given to us, the afaresaid
financial statements give the information required by the Act in the manner so required and give a true and falr
view in confarmity with the accounting principles generally accepted in India, of the state of afTairs of the company
as at March 31, 2017 and its profit and its cash flows for the year ended on that date.
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5. Report on other iegal and regulatory requirements

As required by the Companies [Auditor's Report) Qrder, 2016 (“the Order”) issued by the Central Government
of India in terms of sub-section 111} of section 143 of the Act, we give in the Annexure “A" a statement on the
matters specificd in paragraphs 3 and 4 of the Order, to the extent applicable.

As reguired by section 143(3) of the Act, we report that:

a}

k)

t)

d)

e}

g

Except for the matter disclosed in paragraph S{iil{gH4] We have sought and obtained all the information
and explanations which to the best of oyr knowledge and belief were necessary for the purposes of our
audit;

In cur opinion, proper books of accounts as required by the law have been kept by the Company, so far as
it appears from aur examination of those books.

The Balance Sheet, Statement of Profit and Loss, and Cash Flow statement dealt with by this report are in
agreement with the books of accounts:

In our opinion, the aforesaid financial stalements comply with the Accounting Standards specified under
section 133 of the Act, read with Bule 7 of the Companies [Accounts) Rules, 201435 amended;

Oni the basis of the written representations received frorm the directors as on March 31, 2017 and taken
an record by the Board of Directors, none of the directors is disqualified as on March 31, 2017 from being
appainted as a director in terms of sub-section (2) of section 164 of the Companies Act, 2013;

With respect to the adequacy of internal financial contrals over financial reporting of the campany and
the operating effectivencss of such cantrals, refer to our separate report in "Annexure B* ssued under
Clause (I} of Sub-section 3 of Section 143 of the Companies Act, 2013 {"the Act”)

With respect to the other matters to be included in the Auditor’s report in accerdance with Rule 11 of the
Companies (Audit and Auditors) Rules, 201445 amended, in our opinion and to the best of our
infarmation and accerding to the explanations given to us:

1} The campany does not have any pending litigations which would impact its financial position,

2} The campany did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

3} There were no amounts which were reguired to be transferred to the |nvestor Education and
Protection fund by the Company.

4} The Company has provided disclozures in Mote 23 to the financial staterments as to holdings as wall ag
dealings in Specified Bank Motes during the pericd from 8th November, 2016 to 30th December,
2016. The disclosures are in accardance with boaks of accounts maintained by the company and as
procuced to us by the management. Appropriate audit evidence are not available with regard to
collections/deposits in bank for Rs.1,81,141,000/-.

forV. Magarajan & Ca,,

- Chartered Accountonts
2 MRALar
Date: Chennai &Y
Place: 24-06-2017 LREADI Yo !
fslmiid = ] T -*:; L
Q%’M ,u»ﬁs;} (V. Nagarajfn)
x Portner

Firm Reg. No.: D4879N| B, Mo.:019959



o V.NAGARAJAN & CO.,

T\ | P G L O W T W
s Chartered Accowntants

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF
SARVODAYA NANO FINANCE LIMITED [THE ‘COMPANY’]

[Referred toin Paragraph 5 (i) of our report of even date]

Based on the audit procedures performed for the purpose of reparting a true and fair view on the financial statements
of the Company and taking into consideration the information and explanations given to vs and the books of account
and other records examined by us in the normal course of audit, we report that:

i In respect af its fixed assets:

a) The Company has maintained proper records to shew full particulars, including quantitative details
and situation of fixed assets.

b} Fixed assets have been physically verified by the management during the year and no material
discrepancies were [dentified on such verification. In our apinion, the frequency of verification of the
fixod assets is reasonable having regard to the size of the Company and the nature of its business.

£) The company does not have aty immovable property. Therefore, the paragraph 3ijc) of the order is
not applicable to the Company.

i, The Company is a Non-Banking Financial Company {"NEFC') engaged in the business of providing loans and
does not have any inventory, Therefore, the paragraph 3{6}) of the order is not applicable 1o the
Company.

i, According to the information and explanation given to us, the Company has not granted any loan, secured
ar unsecured to companies, firms or other parties covered in the register maintained under section 189 of
the Companies Act, 2013, Accordingly, the paragraphs 3 (iii) {2), 3 (i) (k] and 3{iii} [c) of the Order are not
applicable ta the company.

I, The company has not made any loans or investments and so the provisions of Sec 185 and Sec 136 were
not applicable,

'S Based on our audit and representation from management; we state that during this financial year, the
Company did nat accept any deposits and hence the company did not make any contravention of the
directives issued by the Reserve Bank of India and the provisions of Companies act, 2013 and the rules
framed thereunder.

wi. To the best of our knowledge and belief, the Central Government has not prescribed maintenance of cost
records under Section 148 (1) of the Act, in respect of the services rendered by the company. Accordingly,
the provisions of clause 3 {vi) of the Order are not applicable

wil. In respect of its Statutory dues: According to the information and explanations given to us and on the
basis of our examination of the records of the Company

al amounts deducted/ accrued in the books of account in respect of undisputed statutory dues
including provident fund, employees' state Insurance, income tax, sales tax, wealth tax, service tax,
duty of customs, value added taw, cess and other material statutory dues have been regularly
depaosited during the year by the Company with the appropriate authorities, No undisputed statutory
amount payable in respect of Provident Fund, investor education and protection fund, income 1ax,
sales tax, wealth tax, service tax, excise duty, customs duty, cess and other material statutory dues
were In arrears as at March 31, 2017, for a period of more than six months from the date they
become payahle.

b} There are no material dues of income tax or sales tax or duty of customs or duty of exclse or service
tax have not been deposited with the appropriate authorities on account of any dispute.

wlii. The company has not defaulted in repayment of loans or borrowing to a financial institution, bank,
Shis Government ar dues to debenture holdors.

P ;i:'____lff‘i_,%:_ 1
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lhe company did not raise any money by way of initial publlc offer or further public offer and term loans
were applied for the purposes for which those are raised.

We have been informed that durlng the vear covered by our audit, following cases of frauds/Cash
embezzlements were noticed or reported by the company:

Cash embezzlements by the employees of the Company aggregating to Rs.12,45,750/- were reported
during the yvear to the extent detected by the Company.

The managerial remuneration has been paid fprovided in accordance with the requisite approvals
rmandated by the provisions of section 157 read with Schedule W to the Companies Act.

Inour apinion and according to explanation given to us, the company is not a nidhi company. Accordingly
para 3{Ki} not applicable as required by applicable accounting standards.

The transactions with the related parties are in compliance with sections 177 and 188 of the Companies
Act, 2013 and disclosed in the financial statements,

Accarding to information and explanations given to us and based on examination of records the Company
has made preferential allotment of shares during the year, The requiremeant of the Companies Act, 2013
have been complied with and the amount raised has been used for the purposes for which the funds were
raised,

Accarding to information ang explanations given 1o us the company has not entered into any non-cash
transactions with directors or persons and persons connected with him and 5o, the provisions of section
192 of Companies Act, 2013 not applicable.

The campany is registered as 3 Mon-Banking Flnancial Company, under section 451 of the Reserve Bank of
India Act, 1934 and is holding a valid Certificate of Registration hearing (Mo.:-B-07.00756), dated 8th
Movember, 2006.

Date: Chennai
Place: 24-06-2017

Forv. Nagarajan & Co.,
Chartered Accountants

agaral
Parmer
Firrn Reg. Mo.: D4379N | M. Me:019958
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF
SARVODAYA NANO FINANCE LIMITED [THE ‘COMPANY’]

[Refarred to in Paragraph 5 {ii)if) of our report of even date]

Report on the Internal Financial Contrals under Clause {I) of Sub-section 3 of Section 143 of the Companies Act, 2013
1“the Act™)

We have audited the internal financial controls over financial reporting of SARVODAYA NAND FINAMCE LIMITED (“the
Company”] as of 31 March 2017 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls:

Ihe Company's management is responsible for establishing and maintaining internal financial controls based on the
interrial eontrol over financial reporting criteria established by the Company considering the essential components of
intarnal control stated in the Guidance Note an Audit of Internal Financial Controls over Financial Reporting issued by
the |nstitute of Chartered Accountants of India {'|CAI"), These responsibilities include the design, implementation and
maintenance of adeguate internal financial controls that were gperating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the sccuracy and completeness of the accounting records, and the
timely preparation of relizble financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility:

Qur respansibility is to express an opinion on the Company's internal financial contrals over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of internal Financial Cantrols
over Financial Reporting (the “Guidance Note™) and the Standarcs on Auditing, issued by ICAl and deemed to be
prascribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit 1o obtain reasorable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such eontrols operated effectively in all material respects,

Our audit involves performing procedures fo abtain audit evidence about the adeguacy of the internal financial
contrals system over financial reporting and their sporating effectiveness, Qur audit of internal financial controls gver
financial reporting included obtaining an uﬁﬁérﬁtaﬁdlng of internal financial controls aver financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and cperating effectiveness of internal
contral based on the assessed risk. The procedures selocted depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
epinion an the Company's internal financial controls system over financial reporiing.
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Meaning of Internal Financial Cantrols over Financial Reporting:

A company's internal financial control over financial reporting is 4 process designed to provide reasonpble assurance
regarding the reliability of financial reporting and the preparation of financial statcments for external purposes In
atcordance with generally accepted accounting principles. A company's internal financial control owver financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally acrepted accounting principles, and that receipts and
expenditures of the campany are being made only in accordance with authorisations of managemcnt and
directars of the company; and

[3} Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could Rave a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting:

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management averride of cantrols, material misstatements due to error ar fraud may ccour and
not be detected. Also, projections of any evaluation af the internal financial controls ever financial reporting to future
periods are subject o the risk that the internal financial control over financial reporting may hecome inadequale
hecayse of changes in conditions, or that the degree of compliance with the palicies or procedures may deteriorate.

Opinion:

In our aplnion, the Company has, in all material respects, an adequate internal financial cantrols system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2017,
hased on the internal control over financial reporting criteria estabiished by the Company cansidering the essentlal
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reparting lssued by the institute of Chartered Accountants of India.

For V. Nagarajan & Co.,

Chortered Accountonts
Date: 24-0B-2017
Placa: Chennal pe
(V. Nagarajan]
Partner

Firen Reg, Mo D487IN| M. Mo 019958
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SARVODAYA NANO FINANCE LIMITED
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Address: Mo, 279, Avvai Shanmugam Salal, Royapellah, Chennai -G00014.
Ph: hd-2819 DL G529 2218, Teletan: 044-2813 LR20,

Email; info@sarvodayanana.cig in, weoesarvedayananc.arg.in

{All emounts in umless othernaise stoted)

BALANCE SHEET AS AT Motes 31-Mar-17 1l1-Mar-16
I EQUITY AND LIABILITIES
shareholders' funds T
Share capital 3 251,178,510 239,109,760
Share Application Maoney 132,000 .
Reserves and surplus 4 62,461,267 45,145,386
313,77L 37 284,255,156
Non-current liabilitias
Letig term borrowings 5 188,000,000 200,000,000
Deferred tax liabilities & - 18812
Lohg term provisions £ —= 4,951,265 4,816,482
B 192,851,265 204,835,294
Current liabilities
Short-tenm borrowings a 9,838,919 0,685%,209
Other current liabilities 9 o 11,541,059 11,766,156
21,373,978 21,665,365:1_
528,103,020 510,755,815
Il. ASSETS
Non-current assets
Fixed assots 10
Tangible assets 1,072,042 1,378,277
Deferred tax (net) & 31,791 =
Cther non-current assets 11 i (422 985) 2,375,932
680,848 3,754,209
Current assats
Cash and cash couivalents 12 33,847 322 34 816,261
Loans - Unsecured 13 490, 201,913 4658498 854
Shori-term loans and advances 14 = 1,294,720 1,765,053
Dther current assets 15 2,078,217 4,571 3498
527,422,172 507,001,606
528,103,020 510,755,815
Summary of significant accounting policies 1-2
(Hher disclosures 22-29

The aceompanying notes form an integral part of the financial statements

As per aur report of even date
for M. NAGARAJIAN & CO.
Chartered Accoantonts

Farlner
(T Fiem M, G4EFIN | 1, N (18359
Place: Chennal
Date: 24-06-2017

I/
Al e P

Managing Director

i

—’J-l/’,l;’“
Chief Financial afficer

For and on behalf of the Board of Directors of
SARVODAYA NANO FINANC

aAvacy
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CIN: LIRS923TR2003PLCOS0E14

addrass: Mo, 279, fevai Shanmugarm Salar, Bovapeitah, Chennai <R00 014,
Fh: 04 2855 0537,/6529 2218, Teietax: 014-2813 15340,

Email info@sarvodavana nu::-._n:p,r.i n, wienk.5a vodayanana.ore.in

fAN amounts in ¥ unless atherwise siated)

STAT F PROFIT AND LOSS FO
EMENT OF PRO s Notes 31-Mar-17 31-Mar-16

YEAR =

REVENLE

Revenue [rom operations 16 91,077,509 RE,039.507
Other income 17 1,106,554 2,786,976
Total Revenue 92 184,463 £8,336,883
EXPEMNSES

Employes benefils espense 18 22,158,178 19,778,495
Finance costs 19 25,589,859 27,603,405
Other oporating expenses 20 15,885,738 14,081,010
Provisians and write-offs 21 5,547,860 10,898,050
Depreciation 10 352,210 133,011
Total expenses " 60,533,845 72,492,035
Profit/(Loss) before tax 22,650,618 15,844 843
Tax expanse.

Current tax 7,799,100 4,700,000
Provision relating to earlior years - 175,518
Deferred tax (60,603) 26,624
Profitf[Loss) for the year 14,902,121 10,942,706

Earning per equity share [EPS) - in T (Refer note 22)

- Basic and Diluted <061 0.47
Weighted average number of shares considered for

- Basic and Diluted ' 24,497,013 23,057,717
Summary of significant accounting policias 1-2
Other disclosures 2228

The accomparnying notes form an integral part of the financial staternents

Az per our report of even date For and on hehalf of the Board of Directc
for V. NAGARAJAN & CO. SARVODAYA NANO FINANCE LIMITED

Chartered Accountonts ‘,ghwx_\ jm e
' Yo 2Ny i
‘_ﬂm

(V. Mapar Managing Director

Fartner

Firmy Regn. Moo Q4579 | MLHG,; 01595955

Place: Chennai —’L',,—""’ i

Date: 24-065-2017 Chief Financial officer



SARVODAYA NANC FINANCE LIMITED

CIM; LIGSS2ATHNZL03 PLCOGO6 T 2

Adidress: Mo 279, fwvai Shanmiugarn Salal, Soyapeltah, Channal 600004,
ohy 044 -2813 0537 A5 29 2228, Telelax: (dd-2213 1830,

Email: infa@sarvodayinian o 0ngn, W, sarendayanand. cigin

Al amounts ln T unless otherwlse stated)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-Mar-17 31-Mar-16
CASH FLOW FROM OPERATING ACTIVITES

Met Profit before taxation 23 650,618 15,844,848
Adjustment for Non- cash (incame} / expenditure:

Degreciation - 352,210 133,011

Bad debts & ol her write-offs 4,059,080 5,370,660

Prowizion for bad and doubiful advances 243,030 63,5240

Provision for Tax , written hack [1,153,728)
Pravision/payment of gratuity V108, 247) (232,880)
Operating profit befare changes in oparating assets 27,196,691 73,025,431

Adjstments for:

[Incraasel/ decrease in other loans and advances 2,914,554 1,251,323

[Decrease)fincrease in ather liahilitizs {285,387} 637,952

Met cash generated from operating activities before tax 29,824 858 24 914,706

{Increase}/ decrease in Portfolio

Loans disbursed {1,523,036,000) [1,%041,849,575)
Loans repaid 1.894,673,861 1,530,981,332

Met (increase)/decrease in loans {28,262,139) [69,868,243)
Less; Income tax [5,000,183) (4,844,477
Met cach genarated from operating activities after tax [3,527,464) {49,798,014)
CASH FLOW EROM INVESTING ACTIVITIES

purchase of fixed assets {45,975) 1925,388)
Net cash Flow from investing activities _ (45,975} |925,388)
CASH FLOW FROM FINANMCING ACTIVITIES

Proceeds fram issue of equity share canital 14,614,500 12,971,000

Met proceeds from Secured loans [12,000,000) 201,000,000

Net cash generated from financing activities 2,614,500 32,971,000

Met incraase/{decreasa) in cash and cash equivaients during the year 1965,939] (17,752,402
[AJ+ B+ C)

Cash and cash equivalents at the beginning of the year 34,816,261 52 568,653

Cazh and cash equivalents at the end of the year [refer below] 33,847,322 34,816,261

Components of cash and cash equivalents:

ash and cash eguivalents [Refer Mote 12] 33 847,322 34,816,261

“Cash and cash equivalents considered for cash flow 33,847,322 34,816,261

summary of significant accounting policics
Other disclosures

The accompanying notes are an integral part of these tinancial stalaments

As per aur report of even date
for V. NAGARAJAN & CO.
Chartered Accounronts

L \

Foriner

Firm Ragn, Mo, CARTUN |0 Mo, 015950

Place: Chennai
Date; 24-06-2017

r and on behalf of the Board of Directors
SARVODAYA NANO FINANCE LIMITED

b.‘-—?ﬂr—-ﬁ'&’.'

Managing Director

,_-—-""'Eﬁ;éf Fina ncial uﬂ"r.er

|rectnr



SARVODAYA NANO FINANCE LIMITED

CIMNG U592 3TN0 PLOORGE1S
Addross: No. 279, Aveal Shanmugam Sakai, Rovapettah, Chenngi -600 014,
Pz 044-2813 QLA FRE2S 2218, Telefax 044-28151 RE0,

Email infa @ sarvodavanano.orpiin, www sareodayana no.crain

Summary of significant accounting policies and uther-éxplanataryr information

1 SIGNIFICANT ACCOUNTING POLICIES: NOTES ON BUSINESS ACTIVITIES:

1.1

1.2

SARVODAYA NAND FINANCE LIMITED ('the Company] is engaged primarily in micro Tinance activities directed to
ultimate benefit of poorer sections of the society for enhancement of thair livelihoods in a financially viable manner
and provide financial support 1o these sections,

-

Registration as MBFC-MFI with Reserve Bank of India.

Pursuant to a natification ne. RBI/2011-12/290/0NES.CCPD.No, 250/03.10.01/2011-12, dated December 02, 2011, by
the Reserve Bank af IndialRBI}, all the NBFCs engaged in “microfinance” as defined in the said nolification, wors
required to be regislered as a separate catepory calied “MEFC-MF and te follow the directions, restriction on the
business operations carried by the .company, and certain povernance and monitoring mattors as stated Ltherein. The
company had applied far registration and cateporization as per the said MNotification and is vel Yo obtain certificate of
registration, Presently, the company is complying with additional requirements of RBI as applicable to NBFC-MFL

2 SIGNIFICANT ACCOUNTING POLICIES:

2.1

22

2.2

24

Basis of preparation of financial statements:

21.1  The linancial statements have been prepared under historical cost conventions and on acerusl basis unless
stated otherwise elsewhere, assuming the principle of going concern and complying with the accounting
standards specified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companios
(Accounts) Rules, 2014 and the relovant provisions of the Companies Act, 2013, RE| Directions as applicable
to NBFC-MFI,

212 The company also follows all the norms and directions relating ta Nan- performing assets, classification
thereof, provisiching, de-recognition of income and write off, as applicable to Mon banking Finance
Companies-MFI, a5 per various appficable provisians of the Directions issued under section 4514 of the
Reserve Bank of India Act, 1534,

Use of astimates

The preparation of financial statements in confarmity with generally avcepted accounting principles reguires
management to make estimates and assumplions that affect the reparted amounts of assets and labilides [nd
disciosure of contingent Bahilities at the date of the financal statements and the rosults of operations duting the
reporting period end. Although these cstimates are based upon management's best knowledge of current events and
actions, actual results could differ frorm these estimates,

Revenue recognition

£3.1  Interest income on loans, {including upfront interest), is recosnized under the effective rate of interast
method. Income on Mon-performing assets is recognized on cash basis as per applicable Directions of Reserve
Bank of Indis, Any interest already recognized but nat received is de recopnized, when assets become Non
Performing, upon default of loan/interest payment obligations.

232 Amountreceived against wrilten off loans is recognized on receipt basis,

233 Interest inceme on doposits with banks is recognized on lime proportion acerual basis taking into account the
amount eutstanding and rate applicable,

2.3.4  All other types of income are recognized oh acorual basis.

Grants

Grant received an capital account is capitalized as capital reserve whereas grant received on revenue account is
freated as rovenue in proportion ta the corresponding expenditures incurred during the vear. When capltal grant is
utilized for revenue expenditure, the matehing portion of capital reserve is transferred to revenue in the same poriod.

b 9




SARVODAYA NANO FINANCE LIMITED

CIN: UE5023THZ003 PLOOS00 LA I
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Summary of significant accounting policies and other explanatory information

2.5

2.6

2.7

1.9

2.10

2.11

Loans and advances

251  Classificatfon and Provisioning:
Loans and advances extended by the comipany which are outstanding an balance sheet date are classified as
crandard aszets and Mon-performing assets in terms of the 'Non-Banking Financial Company - Micro Finance
Institutions' (NBFC-MFIs) Directions dated December 2, 2011 and provisioning was made at the following
Fates as spocified in those directions.

S.No Classification of Assets Rate of Provisions
1 Standard Assets 0%
2 Mon-Performing Assets Higher of:

linterest! principal payment 1a) 1% of the outstanding loan portfolic or
Has remained overdue fora  |b) 50% of the loan instalments which are overdue for 90 days & above
period of 90 days or more]  |and less than 180 days and 100% of the aggrogate loan instalments
which are overdue for 180 days or more.

¥

Write-off policy

Loans are written off when the management has exhausted all options for recovery of Principal and inlerest on the
loans.

Fixed assets

All fixed assels are stated at historical cost less accumulated depreciation and impairment |osses, if amy. Cost
camprises of purchase price and any attributable cost of bringing the asset to its working condition for its intended
usa.

Intangible assets

&l intangible assets are capitalized in accordance with Accounting standard “Intangible Assets” issued by the ICAband
is amortized based on the management’s estimate of its useful life.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based
on internal/external factors as por AS 28 After impalrment, depreciation is provided on the revised carrying amount
of the asset over its remaining useful life,

Depreciation

Depreciation is provided pro-rata on the Straight-line method at the following rates based on useful lives specified
under Schodule 1) of the Companies Act, 2013

Class of fixed assels Usaful life {vears) Fesidual value | Rate of depreciation
Furniture and fixtures 10 5% 9.50%
Computers 3 5% 31.67%
Cffice equipment 5 5% 1%.00%
Plant and machinary 15 5% 6.33%
Vehicles & 5% 11.88%
Investments

Investrments that are readily realizable and intended to be held for not more than a year are classified as current
investments. All other investrents are elassified as long-term investments. Current investmenls are carried at lower
of cost and fair value determined on an individual Tnvestment basis. Long-term investments are carried at cost
However, provision fer diminution in value is made to recognize a decline other than temporary it the value of the
investments.




SARVODAYA NANO FINANCE LIMITED

CIM: USRYF TN PLCOE A1
Address: Mo, 203, Avvai ShanmugarsSaly, Reyapettah, Chennai -600 014,
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Summary of significant accounting policies and other explanatory info rm_a1_;'| an

212

213

2.14

2.15

216

217

218

Forelgn currency transactions

2,121 Initial Recognition: Forcign currency Lransactions are recorded in the repording currency by applying Lo the
foreign currency amoeunt the exchange rate between the reporting currency and the foreign currency at the
date of transaction

7.12.3 Conversion: Foreign currency monctary items are reported using the exchange rate prevailing at the close of
the financial year.

2123 Emchange Difference; Exchanpe differoncas arising on the settlemant ol monetary items, or on reporling
monctary ftems of the Company at rates ditferent from those al which they were initially recarded during the
year, or roported In previous financial statements, are recognized as incame of a5 expensas in the year in
which they arise,

Retirement and other employee banefits

3131 Retirermenl benefits in the form of monthly contribution Lo Provident Fund are charged to Profit and Loss
Account of the year, when the contributions Lo the resprctive funds are due. There are no cbligations other
than Lthe contribution payable Lo the respective trust.

2.13.2 Gratuity is 2 defined benetit obligation and is pravided for an the basis of an actuarial valuation on projected
unit credit method made al the end of each financial year.

Segment information:
The company operatas in a single reportabile segment e lending activity, which has similar risks and retirns for the
purpose of reporting under AS 17 ‘Segment Reporting’ issued by ICAL The Company dogs nat have any reportable
geographical segment.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the perind attributable 1o equity
sharehalders by the weightod average number of equity shares outstanding during the period. For the purpose of
calculating diluted parmings per share, the net prafit or loss for the period attributable to equity sharehelders and the
weighted averape number of shares cutlstanding during the period are adjusted for the effects of all dilutive palential
cgquily shares,

Accounting for taxes on incame

In accordance with the Accounting Standard-22, Accounting for taxes on Incame, provision for current tax is made
based on Lthe lizbility computed in accordance with the relevant tax rates and tax laws. Provision for deferred lax is
made far all timing differences that arise in one accounting year and are capable of reversal in subsequent accounting
year, As @ prudent policy, any deferred tax assel is not recognized.

Closing cash and cash equivalents
Cash and cash equivalents for the purpose of cash low statement comprise cash at bank and cash in hand, and short
term investmenls with an original maturity of throe months or less,

Provisions and contingent liabilities

The Company creates a provision when there 15 a present obligatlion as a result of past event that probably requires an
oulflow of resources and reliable estimate can be made of the amount of chligation. A disclosure of contingent
liability is made, when thore is & possible obiigation or a present phbligation that will probahly not require outflow of
resources or where reliable estimate of the obligation cannat be made.

Dy
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SARVODAYA NANO FINANCE LIMITED

CIN: LGRS Z3THAO0IPICOS0614

Address: Mo, 279, Al Shanrmuzam Salai; Bovapettah, Chenaal - Rkl 143,
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Summary of significant accounting policies and other explanatory information

AN emounts in Tunless otherwise stoted)

NOTES ON ACCOUNTS

3 Share capital

Autharised share capital
Equily shares of .10 cach

Issued, subscribed and fully paid-up
Equity shares of .10 cach

Total

31-Mar-17 31-Mar-16
H_p_mbn;f Amoumt Mumber Amount
ALOO0DOCD 300,000,000 25,000,000 250, 10,000
30,000,000 300,000,000 25,000,000 250,000,000
25117 B51 251,178 510 23,910,976 235,109,760
25,117,851 251,178,510 23,910,976 239,109,760

: : 31-Mar-17 31-Mar-16
3.1 Reconciliation of the number of Equity shares
Mumber Amount MNumber Amount

Number of equily shares outstanding at the
beginning of tha wear 23910976 239,109 760 22,783,063 227,830,630
Add: isseed during the year 1,206,875 12,068,750 1,137,913 13,279,130
Number of equity shares outstanding at the end

o R 25,117,851 251,178,510 23,910,976 239,109,760

of the year

There was no issue of bonus shares/buy back of shares during the period and in the previous year,

3.2 Rights, preferences, restrictions of Equity Share Capital
The Company has only one class of equity shares of the par value of .10 each and each share is entitled to ane vote

per share.

3.2 Shareholders halding Pattern:

31-Mar-17 I1-Mar-16
- Number % Of share Numbey o0 share
holding holding
Equity shares of ¥10 each a
Shareholders holding more than 5% of the shares:
Sarva Jana Seva Kosh Limited - NBFC G,240,125 24.84% 5,240,125 21.92%
Sarvodays Mutual Benefit Trust - Virdhunagar 1,515,275 6.03% 1,515,275 G345
tarvodaya Mutual Benefit Trust - 1,313,346 5.23% 1,243,646 L5.20%
Sankarapuram
Sub tatal fA) _ 9,068,746 F6.10% 7,809,036 A3 455
Others
Sarvodaya Mutual Bonefit Trusts (SMETs) 15,764,505 62,763 15,627 330 f5. 36%
Bady Corporates 2TE.00 1.11% 278,000 1.18%
Individuals 6,600 0035 5,800 0.03%
Sub rotal (B) 16,049,105 63.30% 15,911,530 66.55%
Grand Total (A) + (B} 25,117,851 100.00% 23,910,976 100.00%
3.4 Consolidated -
hiutual Benedil Trusts 18,593 126 7407 5% 18,386,251 Fh.E9%
Bady Corporates 6,518,125 25955 5,518,125 23.08%
Individuals @,a00 L0355 6,600 003
Total _ 25,117,851 100.00% 23,910,976 100.00%
,@d% T J--"""rr .’.-f"';':l
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summary of significant accounting policies and other explanatory information

4

4.1

4.3

4.3

4.4

4.21

51

{All omounts In F unless otherwfse siated)

_ﬂesewes and surplus 31-Mar-17 31-Mar-16

Securities premium reserve

Cpening balance * £,002,.55% 4,310,749

Add: Addition during the year 2,413,750 1,691,870

Closing balance 8,415,349 6,002,599

Statutory reseérve - Under section 451C of Reserve Bank of Indla Act, 1934

Opening balance 11,731,372 9,542 831

Add; Addition during the year {20% of currenl year prafils) 2080424 2,185 541

Clasing balance 14,711,796 11,731,372

General reserve

Opening batance 26,914,580 13,914,580

Add: Addition during the year [Transfer from current year profits) 12,000,000 13,000,000

Closing balance 38,914,580 26,914,580

Surplus in the statement of profit and loss y

Opening balance 496,845 &, 742,680
Add : Transferred from statement of profit and loss 14,902,121 10,942,706

Transferred To:

Transfer to Statutory Reseruve 2,980,424 2,188,541

Transfer to General Resorve 12,000, K0 13,000,000

Clasing balance 418,542 496,845

- 62,461,267 45,145,396

Transfer to statutory reserve

In acrordance with the provisions of Section 45 1C of Lhe RBI Act, 1934, the Company being 4 NEBFC 15 required to transfer

every vear 20% of net profit after tax for the year to a statutory reserve.

Long tarm borrowings 31-Mar-17 31-Mar-16
Secured Loans
Term lpans
- Fram Mon-banking linancial companies {NBFCs) 148,000,000 200,000,000
1RR,000,000 200,000,000
Less: Current maturities of long term borrowings (refer note 9)
Loans from MBFC's
188,000,000 200,000,000

Details of security for each type of barrowings including terms of repayment

Term loans availed from non-kanking financial companies are fully secured by way ol hypothecation on loan assets. Loan
of $18,80,00,000 availed from Sarva Jana Seva Kosh Limited is repayable on or hefore August 1, 2018 in 2 bullet paymenl,

Interest on loan is payable @13.50% p.a,

B '"\\
c
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Summary of significant accounting policies and other explanatory information

6.1

7.1

7.2

7.3

{All amounts in T unless otherwise stoted)

Deferred tax liabilityf{Asset] [net] 31-Mar-17 31-Mar-16

Deferred tax lability

Opening balance 18,812 I7,812)

Addition during the year {50,603) 76 524
Total {31,751) 18,812

Deferred tax lfobility/{Asset} orising out of differences in depreciotion in block of fixed asiels as per tox boaks and
financinl foocks

Long Term Provisions 31-Mar-17 31-Mar-16

Gratuity provision J 49,246 157,493

Pravision for Non-performing assets [Refer Note -13.1 below) 4,902,019 4,658,959
Total 4,951,265 4,816,482

Employee benefits

it. The Company has taken a group gratuity policy for its employees with the Life Insurance Corporation of India (LIC).
Under this policy the eligible employees are entitled to recelve gratuity payments upon their resignation or death in lump
cum after dedustion of necessany taxes upto a maximurm limit of T.1,000,000, as per the provisians of Payment of Gratuity
Act, 1972,

ii). The following table sets out the status of the gratuity plan as reqguired uncer Accounting Standard (&S] = 15, to the
extent made available in Actuarial Valuation pravided by Life Insurance Corparation af India. The data regarding change
in the Projected Benefit Obligatian/ Change in Plan Assets Position is nol made available and hence not reported upon,
Hawever, by formation of independent trust with LIL and making the full contribution te the same, the company has
assighed the entire future accruing gratuity obligation, in favour of LIC,

Reconcillation of Gratulty Liability

31-Mar-17 31-Mar-16
Dpening balance 157,493 390,373
Additions during the year 145,198 111,633
Payment/reversal during the year 253,445 344,513
Closing balance 40,246 157,493

For want of infarmation from LIC, Defined Benefit Obligation, Fair Value of Plan assets, Expected Return an Planned Assets
as required in the Accounting Standard 15 are not reported.

Short-term borrowings 31-Mar-17 31-Mar-16
Secured
Cash credit from banks g,838,919 9,859,205

(secured by hypothecation of receivables an loan assels)

9,838,919 3,899,209

LN f
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Ernail: infof sarvodayanana.ord.in, www sarvodayanana org.in

Summary of significant accounting policies and other explanatory information

{Alt amounes in T unless otherwise stated)

9 Other current liabilities 31-Mar-17 31-Mar-16
Income received in advance - Annapoarna Loan 6,501,857 ¥.4585,396
Stalutory liabilitics > 30,146
Other payables for expenses and services E,009.062 4 380,760

Total 11,541,059 11,766,156

8.1 Dues to Micro, Small and Medium Enterprises

As per the management assessment, there are no enterprises which have provided goods and services to the Company
and which qualify under the definition of micra and small enterprises, as defined under Micro, Small and Medium

Enterprises Development Act, 2006 (MSMEDA).

11  Other non-current assets 31-Mar-17 31-Mar-16
[Deposits 7200 7,200
Advance tax®* [430,185) 2,368,732

Total (422,985) 2,375,932
* Net of provision Tor tax of $.124,23,767 (Previous year: $.91,12,224}

12 Cash and cash equivalents 31-Mar-17 31-Mar-16

Balances with banks

In Current accounts with scheduled banks 32,396,919 33,780,128

Cashin handﬂ : 1,450,403 1,026,133
Total 33,847,322 34,816,261

(e (’;?f J



SARVODAYA NANO FINANCE LIMITED

CIN: LEs823TH2003P LEDSOE1S

Address: Mo, 229, Aveai Shanmugam Salal, Rovapettah, Chennat <6014,

Fh: 044-2513 0537/6529 2218, Teletax: 044-2813 1880,

Email info@sarvadayanana.org-in, wee sarvadayanang.oreg.in

Summary of significant accounting policles and other explanatory information

13

13.1

14

{All smounts fn & unless otherwlse stoted)

Loans [Short-term}) 21-Mar-17 31-Mar-16
Unsecured, considered Good
Standard Assets {As par RB| NBFC-MF! directians) 487,009,103 463,542,724
Unsecured, considerad doubtful 5
Mo Parforming Assets |As per RBI NBFC-MFI directlons) 3,102,810 2,353,130
Total 490,201,913 465,808,854
Provisian for non-performing assets 11-Mar-17 31-Mar-16
Opening balance 4,658 989 4,595,469
Additions/reversed) during the year as per policy stated in 2.5 243,030 (3,520
Closing balance 4,902,019 4,658,989
Short-term loans & advances 31-Mar-17 31-Mar-16
Secured, considered good
Loans to staff SEQ.412 28b,bab
Unsecured, considered good
Advance to staff 302,060 172,500
Unsecured, considered doubtful
Advance to others 1,561,760 2,147 0R%
Less: Provision for doublful advances 1,149,512 1,422,058
412,218 725,927
Total 1,294,720 1,765,093
Other current assets 31-Mar-17 31-Mar-16
Interest accrued but not due
-On loan FIEIF'H:EI”D ?B-?_,Ellfr 53?1154
Other receivables 1,290,602 3,684,244
Total 2,078,218 4,521,398

o



SARVODAYA NANO FINANCE LIMITED

CIN: LEEY24THN2003PLC050614

Address: Mo, 278, Avvai Shanmusam Salal, Royvapettah, Chcnsai -600 014,
Ph: D44-2813 0537/6579 2218, Telefax: 044-2813 1830,

Erndil: info @sarvodayanano org.in, www.sarvadavanana, org.in

Summary of significant accounting policies and other explanatory information
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17

18

15

ANl amounts in ¥ unless othernwise stated)

Revenue from operations 31-Mar-17 31-Mar-16
Interest incomea on portfolio |oans
Individial micro - entrepreneurs 70,887,031 66,517,429
Other receipts from borrowars
Loan processing fee 19,007,245 158,814,100
Recovery from bad debts written off 1,183,233 708,378
Total 91,077,508 86,035,907
Other income 31-Mar-17 31-Mar-16
Recovery from embezzlements written off 414,300 214,745
Interest on term dftpﬂsits 36,994 122,615
Interest on employee loans 61,203 &3,550
Interest on Income Tax Refund 164,000
Miscellaneous Ihcome B 47,142
676,457 448,052
Provision no longer required, written-back
- on non-performing loans - =
-an athers 430,457 £95,106
-on Tax - 1,153,728
430,457 1,848,524
Total 1,106,954 2,296,976
Employee benefits expensa 31-Mar-17 F1-Mar-16
Salaries, allowances and incentives 19,825,050 17,583,405
Contribution to provident and other funds 1,773,758 1,725,384
Staff development & training expenses 94,936 83,416
Gratuity 364,434 386,280
Total 22,158,178 19,778,495
Finance costs 31-Mar-17 31-Mar-16
Interest on term loans from non-banking financial companies 24,333 043 26,450,960
Interest on werking capital loan trom bank 455,144 350,278
Processing charges 250,000 228,500
Bank charges 551,672 573,731
Total 25,589 855 27,603,469
L-""" ,
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SARVODAYA NANO FINANCE LIMITED

CIN; LUESE 3T 2RO PLIOSEETA

Address: Mo, 279, Avval Shenmugam Salai, Rovapettah, Chennal -500 G4,
Ph: 0dd-2813 0537 /6520 2218, Telefax: (144-2813 1880,

Ermall; Infofrsarvodayanano, org:in, www. sarvadayanana.org.in

Summary of significant accounting policies and other explanatory information

21

{4l amounts fn & unless otherwise stated)

Other operating expenses

l-Mar-17 31-Mar-16
Travelling and conveyance 0,425,264 7,590,027
Portfolio management charges 1,513,471 1,684,086
Professional and consultaney charges 1,504,426 1,537.480
mMembership fee 151,407 134,200
Communicalion expanses 442 327 456,538
Ront 537,600 537,600
Insurance 303,512 281,268
Printing and stationery 130,225 177,191
Efectricity expenses 173,648 168,046
Repairs and maintewance 186,125 158,304
heeting expenses 212,223 155,241
Rates and taxes 385,115 15,955
Miscellaneous expenses 59,538 542,287
Total {a) 15,065,881 13,451,308
Payrnent to auditors 31-Mar-17 31-Mar-16
As auditor
audit fee, Inclisive of service lax 500,000 535,000
In other capacity
Other services 230,000
Roimbursernent of expenses BY 857 94 701
Total (b} 519,857 625,701
Total {(a+h) 15,885,738 14,081,010
Provisions and write-offs 31-Mar-17 31-Mar-16
Bad debts written off 4,050,080 8,370,660
Lass due to embezzlements written off / Provision 1,245,750 2,461,4870
Provision for MPA 243,030 63,520
Tatal 5,547,860 10,896,050
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SARVODAYA NANO FINANCE LIMITED

CIN; L5923 THN2003PLCDS0R14

Adddress: Mo, 275, Avvai Shanmugam Safai, Aeyapetlah, Chennai -600 014,
Ph: 044-2813 0537/6009 2218, Telefax: 044-2813 1880,
Email: infa@sarvedayanano.org.in, www saradayanana,erg.in

Summary of significant accounting policies and other explanatory information
{Alf amournis in Tunfess otherwise stated)

Cther disclosures

22 Earnings per share 31-Mar-17 31-Mar-16
a) Computation of profit
MNet profit / [loss) for the period 14,502,121 10,942,706
Basic parnings per share 061 0.47
Diluted earnings per share 0.61 0.47

b} Computation of weightad average number
of shares considered

- for calculation of Basic earnings per share 24,497 013 23,057,717

- for calculation of Diluted earnings per

share 24,497,013 23,057,717
¢} Mominal value per share 10 10

23
Specified Bank Notes (S5BN)
The datails of 58Ms held and transacted during the pericd 08/11/2016 ta 30/12/2016 as menticned in below table,
Particulars Other
S5BNs denomlination Total
notes

Closing cash in hand as on 08.11.2016 3,918,500 2a4 782 4,183,282
Add: Permitted receipts - 195,957,377 195,957,377
Add: Non Permitted receipts * 56,737,000 - 56,737,000
Less: Permitted payments : 85,672,818 B9,672,818
Less: Amount deposited in Banks * 60,655,500 96,213,522 156,860,122
Closing cash in hand as on 30.12.2016 - 10,335,719 10,335,719
Hote;

1.The company is in the business of advancing microfinance loans to borrowers and does not have
a system af tracking denomination of nates during collactian towards loan repayments.The
company has however compiled data from various sources to identify the SBN, and in few cases
collections fdeposits denominations are still to be identified,

2*All such collections against pre existing loan obligations have been deposited in the bank and
out of the receipts and deposits reported under SBN, evidence regarding denominations is not
available for receipts/deposits for a value of Rs.1,81,11,000/-

24 Related party disclosure

a) Names of related parties with whom transactions have been entered

I. | Key monagement persannel fKaAe) Mr. R Asck Kumar

.| Entity in which directars gre interested Sarva lana Seva Kosh Limited {S15K)
Association for Sarva Seva Farms (ASSEFA)

Entity fn which refatives of directars are
interested .
Iv.|Retatives of director Mr. Loganathan Kumar

é‘;‘h %-s' L/'/f ?,

Sarva Seva Gramodyog Samithi [SSGS)




SARVODAYA NANO FINANCE LIMITED

CIN; UB5S23TN 2003 PLCOSO0 14

Address: Mo, 272, Avval Shanmugam Safal, Rovapettah, Chennal -b00013,

Ph: 044-2813 0537,/8520 2218, Teletax: 014-2813 LEEO,

Email: infolf sarvadayanancoorg.in, www.sanvadayanana.org.in

Summary of significant accounting policies and other explanatory information

faf mmounts in Tunless otherwise stated)

Other disclosures

b} Transactions with related parties:

Transactions during the period / year 31-Mar-17 31-Mar-16
Entity in which directars are intorested
SJSK
- Loan received 5,000,000 67,500,000
- Loan repaid 67,000,000 17,500,000
- Interest and aother charges paid/provided 24,583,043 24,390,850
- Other receipts for services 1,144,992 2,146,271
- Investment in Shares af SMFL 12,000,000 11,500,000
MSSEFA

Rent paid 480,000 480,000

PF contribution paid 835,145 234,509
- PF contribution received - -
- Dther payments for services 268,482 274,647
- Other receipts for services - 1,353,389
Refatives of director
- Rent and ather payments for services B1,125 57,600
Remuneration paid to KMP 1,390,600 1,307,213

¢} Balances with related parties
31-Mar-17 31-Mar-16

Balarce [due to) f due from
Entities in which directors of the Company
are able to exercise control ar have 1,144,392 3,633,518
significant influsnce
Key management personnel {KMP) il Mil

L9




SARVODAYA NANO FINANCE LIMITED
CIN: UB5823TNZ003PI CO50R14

Adddress: Bo. 379, &wwal Shanmugam Salai, Rovapellah, Chennal -G080 014.
Fh: 044 2813 0537/6529 2718, Telefaw: 044-7813 1880,
Email: imfo@sarvedayanano.orgin, www sarvadayanano.org in

summary of significant accounting policies and other explanatory information
fAl amounts in € unless otherwise stoted)

25 Contingent liakilities and commitments ' 31-Mar-17 31-Mar-16
a) Contingent liahilities Mil il
b} Capital commitments il Nil

26 a) Farnings and expenditure in foreign currency on accrual hasis - Nil (Previous year: Nil)

b Iri the opinicn of Board, all the assets other than fixed assets have a value an realisation in the ordinary
course of business at least cqual ta the amount at which they are stated,

) Other information required undeR the head additional informatian in para 5 (viii} of Schedule |11- Nil

27 Additional disclosures pursuant to the Reserve Bank Directions vide circular no. RBIf2010-11/18, DNBS
{PD).CC.No.178/03.02.001/2010-11 dated 1 July 2010

(i) Capital to Risk-Assets ratio (CRAR) As at

Particulars 31-Mar-17 31-Mar-16
CRAR (%) 63.79% 60.55%
CRAR - Tier | capital {45) 63.79% B0.55%
CRAR - Tier il capital (%) 0.00% 0.00%

(ii} Company's exposure to real estate sector as on March 31, 2017 is Nil [Previous year: Nil)
[ii}Exposure to capital markts is Mil{Previaus year MNil)

28 Comparatives
The previous year figuras are regrouped frearranged to confarm to current year presentation.

A per our repert of even date
for v, NAGARAJAN & CO. For and on behalf of the Board of Directors of
SARVODAYA NANO FINANCE LI

1
Luw'-u:r— — 3
Managing Director ki

1 b

hief Financial Officer

Chortered Accountants

Liiﬂ"‘lf"

{V.Nagarajan)
Partner

BSA P pa DEZGN | ML N T9R5E

Place: Chennai
Date : 24-06-2017
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